
 

 

GRANGE – WAIVER FROM ASX LISTING RULE 10.1 
23 January 2009 

 
As announced on 10 December 2008, Grange Resources Limited (ASX: GRR) (Grange or the 
Company) was advised by Australian Bulk Minerals (ABM) (with which Grange completed a 
merger on 2 January 2009 (Merger)) that one of ABM's major customers, Bluescope Steel, had 
cancelled 3 contracted shipments that were scheduled for delivery during December 2008.  As 
an alternative, ABM made arrangements to sell these shipments to one or more of the previous 
ABM shareholders over December and January at a minimum price of US$80 per tonne, which 
reflects the current spot market price for pellets (please refer to the Company's announcement 
on 10 December 2008 for further details).   

Two of the shipments were delivered in December 2008 with the remaining shipment scheduled 
for on or about 27 January. The shipments are in addition to the purchasers’ current contracted 
quantities with ABM.  

Grange announces that the Australian Securities Exchange (ASX) has agreed to grant Grange a 
waiver from listing rule 10.1 to the extent necessary in order to permit the Company, without 
shareholder approval, to dispose of an iron ore shipment to Jiangsu Shagang Group 
(Transaction) for consideration in excess of 5% of the Company's equity interests as set out in 
the latest financial accounts given to ASX (which are pre-merger financial accounts), subject to 
the following conditions: 

• The post-Merger pro forma financial statements of the Company as at 30 June 2008 
will be subject to an independent audit review and the review report is to be released to 
the market prior to the completion of the Transaction. 

• The value of 5% equity interests of the reviewed pro forma financial statements must 
exceed $7.4 million. 

• The Company releases the terms of this waiver to the market by way of a separate 
announcement. 

In accordance with the conditions of the waiver, attached to this announcement are the post-
Merger pro forma financial statements of the Company as at 30 June 2008, which have been 
audit reviewed by Ernst & Young.  A copy of Ernst & Young's audit review opinion is also 
attached.   

-ENDS- 

For further information, please contact:  

Russell Clark John McGlue 
Managing Director & CEO FD Third Person 
Grange Resources Limited +61 8 9386 1233  
+ 61 8 9321 1118 +61 (0)417 926 915 
 
Or visit www.grangeresources.com.au  
 

http://www.grangeresources.com.au/
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23 January 2009 
 
 
The Directors 
Grange Resources Limited 
Level 11, QBE House 
200 St Georges Terrace 
PERTH WA 6000 
 
 
Dear Sirs 
 
Independent Review Report 
 
1. Introduction 
 
We have prepared this Independent Review report (Report) at the request of the Directors of Grange 
Resources Limited, hereafter referred to as the Company or Grange, on the accompanying Historical 
Financial Information and Proforma Consolidated Balance Sheet of the Company. The Proforma 
Consolidated Balance Sheet of the Company has been prepared by the Directors to reflect the 
combination of Grange and Ever Green Resources Co Ltd and its controlled entities, collectively trading 
as Australian Bulk Minerals (“Australian Bulk Minerals”), as at 30 June 2008 (“the Merger”). 
 
2. Scope 
 
We have been requested to prepare an Independent Review Report covering the following financial 
information: 
 
► Historical Financial Information of the Company comprising the Historical Consolidated Balance 

Sheet as at 30 June 2008 and the Historical Consolidated Income Statement, Statement of 
Recognised Income and Expense, Cash Flow Statement and applicable notes to these Statements 
for the year ended 30 June 2008; and 

► Proforma Consolidated Balance Sheet of the Company as at 30 June 2008 which assumes 
completion of the Merger as at 30 June 2008. 

The Historical Financial Information as at 30 June 2008 has been extracted from the audited statutory 
financial statements of the Company which were audited by Ernst & Young and on which an unmodified 
audit opinion was issued. No adjustments have been made to the audited statutory financial statements. 
 
The Proforma Consolidated Balance Sheet at 30 June 2008 has been based on the 30 June 2008 
special purpose financial statements of entities within the Australian Bulk Minerals Group adjusted for 
the impact of the proforma adjustments set out in note 3 to the Proforma Consolidated Balance Sheet 
which are expected to occur as a result of the Merger. The special purpose financial statements as at 30 
June 2008 of the entities within the Australian Bulk Minerals Group were reviewed by their auditors, 
who issued an unmodified review statement on those financial statements. 
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The Directors have prepared and are responsible for the Historical Financial Information and the 
Proforma Consolidated Balance Sheet of the Company. We disclaim any responsibility for any reliance on 
this report or on the financial information to which it relates for any purposes other than that for which 
it was prepared.  
 
Review of Historical Financial Information 
 
We have conducted an independent review of the Historical Financial Information in order to state 
whether on the basis of the procedures described, anything has come to our attention that would cause 
us to believe that the Historical Financial Information is not presented fairly, in all material respects, in 
accordance with the measurement and recognition requirements (but not all of the disclosure 
requirements) of applicable Accounting Standards and other mandatory professional reporting 
requirements in Australia. 
 
Our review has been conducted in accordance with Australian Auditing Standards applicable to review 
engagements and has been limited to reading of relevant Board minutes, inquiries of management 
personnel, analytical procedures applied to the financial data and certain limited verification procedures.  
These procedures do not provide all the evidence that would be required in an audit, thus the level of 
assurance provided is less than that given in an audit.  We have not performed an audit and, accordingly, 
we do not express an audit opinion on the Historical Financial Information. 
 
Review of Proforma Consolidated Balance Sheet 
 
We have conducted an independent review of the Proforma Consolidated Balance Sheet in order to state 
whether on the basis of the procedures described, anything has come to our attention that would cause 
us to believe that:  

a. the Proforma Consolidated Balance Sheet has not been prepared on the basis of the 
assumptions set out in Note 3 to the Proforma Consolidated Balance Sheet as at 30 June 
2008; and  

b. is not applying the measurement and recognition requirements (but not all of the disclosure 
requirements) of applicable Accounting Standards and other mandatory professional reporting 
requirements in Australia as if the pro-forma transactions set out above had occurred at 30 
June 2008. 

Our review has been conducted in accordance with Australian Auditing Standards applicable to review 
engagements and has been limited to reading of relevant Board minutes, reading of contracts and other 
legal documents, inquiries of management personnel and analytical procedures applied to the financial 
data.  We have also determined whether the pro-forma transactions form a reasonable basis for the 
preparation of the Proforma Consolidated Balance Sheet. These procedures do not provide all the 
evidence that would be required in an audit, thus the level of assurance provided is less than that given 
in an audit.  We have not performed an audit and, accordingly, we do not express an audit opinion on the 
Proforma Consolidated Balance Sheet. 
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3. Review Statements 
 
Historical Financial Information 
 
Based on our review, which was not an audit, nothing has come to our attention which would cause us to 
believe the accompanying Historical Financial Information of the Company is not presented fairly, in all 
material respects, in accordance with the measurement and recognition requirements (but not all the 
disclosure requirements) of applicable Accounting Standards and other mandatory professional 
reporting requirements in Australia, including the financial position of the Company as at 30 June 2008 
and its performance as represented by the results of its operations and its cash flows for the year ended 
30 June 2008.
 
Proforma Consolidated Balance Sheet 
 
Based on our review, which was not an audit, nothing has come to our attention which would cause us to 
believe the accompanying Proforma Consolidated Balance Sheet:  

a. has not been prepared on the basis of the assumptions as set out in Note 3 of the Proforma 
Consolidated Balance Sheet as at 30 June 2008, and  

b. is not applying the measurement and recognition requirements (but not all of the disclosure 
requirements) of applicable Accounting Standards and other mandatory professional reporting 
requirements in Australia as if the pro-forma transactions had occurred on that date. 

4. Subsequent Events 
 
Apart from the matters disclosed in the notes to the Historical Financial Information and Proforma 
Consolidated Balance Sheet at 30 June 2008 and having regard to the scope of our Report, to the best 
of our knowledge and belief, no material transactions or events outside the ordinary business of the 
Company subsequent to 30 June 2008 have come to our attention which require comment on or 
adjustment to, the information referred to in our Report or that would cause such information to be 
misleading or deceptive. 
 
5. Disclosure 
 
Ernst & Young does not have any pecuniary interests that could reasonably be regarded as being capable 
of affecting its ability to give an unbiased opinion in this matter.  Ernst & Young provides audit, tax, and 
other advisory services to the Company, and will receive a professional fee for the preparation of this 
Report. 
 
Yours faithfully 
 

 
P McIver 
Partner 
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Auditor’s Independence Declaration to the Directors of Grange Resources Limited 
 
In relation to our review of the Historical Financial Information and Proforma Consolidated Balance Sheet 
as at 30 June 2008, to the best of my knowledge and belief, there have been no contraventions of the 
auditor independence requirements of the Corporations Act 2001 or any applicable code of professional 
conduct. 
 
 

 
Ernst & Young 
 

 
 
P McIver 
Partner 
23 January 2009 
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